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Medicaid Covered Products

What Drugs and Pharmaceutical Supplies Are Covered?
Drug coverage is limited to those products where the pharmaceutical manufacturer
has signed a rebate agreement with the Federal government. Federal regulations
further allow states to impose restrictions on payment of prescription drugs
through prior authorization (PA) and preferred drug lists (PDL).

The Medicaid prescription drug program covers:

1. Legend drugs, subject to the PDL and PA requirements.

2. Medicaid covers the following prescribed over-the-counter (OTC) products
manufactured by companies who have signed a Federal rebate agreement:

• Aspirin*

• Insulin

• Laxatives*

• Antacids*

• Head lice treatment 

• H2 antagonist GI products

• Nonsedating antihistamines

• Diphenhydramine

• Proton pump inhibitors

• OTC nicotine patches with prior authorization

*Nursing facilities are responsible for providing OTC laxatives, antacids and aspirin to their
residents.

3. Compounded prescriptions

4. Contraceptive supplies and devices

5. Federal law allows states the discretion to cover certain medications listed in
42 USC 1396r-8. Montana Medicaid has opted to cover the following medica-
tions for all recipients, including Medicare Part D recipients:

• Barbiturates only when used for specific conditions.

• Prescription cough and cold medications
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• OTC medications listed above. Medicaid does not cover proton pump 
inhibitors or nonsedating antihistamines for Part D recipients when the cli-
ent’s prescription drug plan covers these classes of drugs.

• Prescription vitamins and minerals will be granted prior authorization 
when indicated for the treatment of an appropriate diagnosis.

What Drugs and Pharmaceutical Supplies Are Not 
Covered?
The Medicaid prescription drug program does not reimburse for the following
items or services:

1. Drugs supplied by drug manufacturers who have not entered into a Federal
drug rebate agreement. 

2. Drugs supplied by other public agencies such as the United States Veterans
Administration, United States Department of Health and Human Services,
local health departments, etc.

3. Drugs for Medicare Part D dual eligible patients, except for drugs covered
under #5 above.

4. Drugs prescribed:

• To promote fertility

• For erectile dysfunction

• For weight reduction

• For cosmetic purposes or hair growth

• For an indication that is not medically accepted as determined by the 
Department in consultation with federal guidelines, DUR Board, or the 
Department medical and pharmacy consultants.

5. Drugs designated as “less-than-effective” (DESI drugs), or which are identical,
similar, or related to such drugs.

6. Drugs that are experimental, investigational, or of unproven efficacy or safety.

7. Free pharmaceutical samples.

8. Obsolete National Drug Code (NDC).

9. Terminated drug products.
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